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CC  l     X.    3 


CORRESPONDENCE 

between  the    Minister  of   Finance  and   the  Provincial  Agents  in   England,  in 
reference  to  the  Surrender  of  the  Grand  Trunk  Railway  Bonds. 


London,  27th  August,  1863. 

Sir, — We  have  this  day  received  a  letter  from  Messrs.  Swift  &  Blenkinsop,  the 
olicitors  of  the  Grand  Trunk  Railway  Company  of  Canada,  of  which  we  hasten  to  forward 
>  you  a  copy,  reserving  our  observations  upon  its  contents  until  the  following  steamer. 

We  have  the  honor  to  be,  Sir, 

Your  most  obedient  servants, 

(Signed,)  Baring,  Bros.  &  Co., 

he  Hon.  L.  H.  Holton,  Glyn,  Mills,  &  Co. 

Minister  of  Finance  of  Canada,  Quebec, 
&c,     &c,     &c. 

A  true  Copy. 

Wm.  Dickinson. 


32  Great  George  Street, 

Westminster,  S.W.,  26th  August,  1863. 
Gentlemen, — Referring  to  the  deposit  made  with  you,  on  the  16th  July,  I860,  of 
42,500  Debenture  Bonds  of  the  Grand  Trunk  Railway  Company  of  Canada,  as  collateral 
icurity  for  the  advance  mentioned  in  their  Secretary's  letter  of  deposit  of  that  date,  and 
hich  advance  has  been  repaid  to  the  Canadian  Government,  we  have  now,  on  the  Com- 
my's  behalf,  to  demand  the  return  to  them  of  the  above-mentioned  Bonds,  and  to  give 
>u  notice  not  to  part  with  them  to  any  other  party. 

We  trust  to  receive  your  immediate  assurance  that  this  demand  will  be  complied  with  ; 
asmach  as,  failing  that  assurance,  it  will  be  the  duty  of  the  Board,  acting  under  our 
Ivice,  to  institute  the  needful  legal  proceedings,  a  step  which  they  would  greatly  regret 
le  necessity  of. 

We  are,  Gentlemen, 

Your  obedient  servants, 
(Signed,)  Swift  &  Blenkinsop. 

essrs.  Baring,  Bros.  &  Co., 

Bishop's  Gate  Street,  and 
essrs.  Glyn,  Mills  &  Co. , 
Lombard  Street. 

A  true  Copy. 

Wm.  Dickinson. 


er  Damascus.  London,  3rd  September,  1863. 

Sir, — We  enclose  duplicate  of  our  letter  of  the  27th  ultimo,  and  with  reference  to 
e  letter  of  Messrs.  Swift  &  Blenkinsop,  of  which  we  forwarded  to  you  a  copy,  we  now 
iclose  a  copy  of  our  answer  to  those  gentlemen,  and  await  your  instructions.     We  also 


enclose  a  copy  of  the  letter  of  the  Honorable  A.  T.  Gait,  then  Minister  of  Finance  of 
Canada,  authorizing  the  advance  of  funds,  from  which  we  had  understood  that  the  deposit 
of  Second  Preference  Bonds  of  the  Grand  Trunk  llailway  of  Canada  was  specially  made 
for  the  loan  of  £35,000,  and  not  as  applicable  to  the  general  account  of  the  Company  with 
the  Government. 

We  have  the  honor  to  be,  Sir, 

Your  most  obedient  servants, 
(Signed,)  Baring,  Brothers  &  Co. 

Glyn,  Mills  &  Co. 
The  Honorable  L.  H.  Holtou, 

Minister  of  Fiuance  of  Canada,  Quebec. 

&c,     &c,     &c,  % 

A  true  Copy. 

Wm.  Dickinson. 


London,  31st  August,  1863. 
Gentlemen, — We  have  duly  received  your  letter  of  the  20th  instant,  the  contents  of 
which  are  noted,  but  to  which  we  can  give  no  definite  reply  until  we  receive  instructions 
from  the  Minister  of  Finance  of  Canada,  to  whom  we  have  referred  your  letter,  and  whose 
Department  the  opeiation  in  question  solely  concerns. 

We  remain,  Gentlemen, 

Your  obedient  servants, 


Messrs.  Swift  &  Blenkinsop, 

32  Great  George  Street, 

Westminster,  S.W. 

A  true  Copy. 

Wm.  Dickinson. 


J.  Baring,  Bros.  &  Co. 


Waterloo  Hotel, 

London,  12th  July,  1860. 
Gentlemen, — I  enclose  an  application  received  from  the  Secretary  of  the  Grand 
Trunk  Company.  Under  the  circumstances,  I  am  prepared  to  authorize  you  to  advance  to 
the  Company,  from  unemployed  balances  of  the  Province  in  your  hands  requiring  invest- 
ment— the  sum  of  £35,500  sterling,  on  your  receiving  from  the  Company  satisfactory 
assurances  that  the  mail  money  shall  be  retained  by  the  Government — and  on  deposit  with 
you  for  gradual  sale  in  liquidation  of  the  advance  of  Second  Preference  Bonds  of  the 
Company  to  an  amount  satisfactory  to  you. 

I  remain,  Gentlemen, 

Your  obedient  servant, 

(Signed,)  A.  T.  Galt, 

Minister  of  Finance. 
Messrs.  Baring,  Bros.  &  Co. 

"        Glyn,  Mills  &  Co.,  London. 

A  true  Copy. 

Wm.  Dickinson. 


{Copy — Extract.)  Office  of  the  Minister  of  Finance, 

Quebec,  25th  September,  1863. 
Gentlemen, — With  respect  to  the  demand  for  the  surrender  of  the  Grand  Trunk 
llailway  Company's  Bonds,  held  by  you  as  collateral  security  for  advances  made  to  that 
Company  in  1860,  I  have  not  yot  obtained  the  opinion  of  the  Law  Officers  of  the  Crown. 


I  regret  exceedingly  that  any  misunderstanding  should  have  arisen  between  the  Govern- 
ment and  the  Officers  of  the  Company  in  this  Country. 

I  venture  to  believe  that  the  correspondence  sent  you  last  mail  will  convince  you  that 
the  fault  was  not  with  the  Government,  who  have  been  all  along,  and  still  are,  actuated 
by  a  sincere  desire  to  deal  justly,  and  even  liberally,  with  the  claims  of  the  Grand  Trunk 
Company  ;  but  the  attitude  of  personal  and  political  hostility  assumed  by  the  prominent 
Officers  of  the  Company  towards  the  present  Government,  has  rendered  it  exceedingly  diffi- 
cult for  us  to  confer  with  them  as  we  would  like  to  have  done,  frankly  and  cordially,  in 
respect  to  the  interests  which  have  been  (I  cannot  but  think  most  unfortunately)  confided 
to  them. 

Notwithstanding  the  hostility,  however,  of  these  gentlemen,  we  have  sought  and  are 
determined  to  deal  fairly  with  the  important  interests  represented  by  them. 

I  have  the  honor  to  be,  Gentlemen, 

Your  most  obedient  servant, 

(Signed,)         L.  H.  Holton, 

Minister  of  Finance. 
Messrs.  Baring,  Brothers  &  Co.,  and 
Messrs.  Glynn,  Mills  &  Co., 

London. 


(Copy — Extract.)  London,  14th  October,  1863. 

Sir, — We  note  that  we  may  shortly  expect  your  orders  as  to  the  question  of  the  sur- 
render of  the  Grand  Trunk  Kailway  Company's  Bonds  held  by  us,  subject  to  the  orders  of 
the   Government. 

It  would  be  most  unbecoming,  as  well  as  beyond  our  province,  to  express  any  opinion 
in  the  matters  which  are,  unfortunately,  at  issue  between  the  Government  and  the  Com- 
pany ;  and  we  cannot  presume  to  suppose  that,  to  any  oue  so  fully  acquainted  as  yourself 
with  the  history  of  the  Company,  any  information  from  us  is  required.  Our  wish  as  well 
as  our  duty  is  to  maintain,  as  far  as  is  in  our  power,  the  credit  of  the  Province,  as  well  as 
to  facilitate  its  operations  ;  and  if  we  allude  at  all  to  the  subject,  it  is  because  when  asked 
the  causes  of  the  diminished  popularity  of  the  Provincial  Bonds,  you  should  be  made 
aware  that  numbers  of  holders  of  these  are  also  interested  in  the  Grand  Trunk  securities, 
including  the  best  friends  of  Canada,  and  that  the  prevalent  belief  (as  to  the  soundness  of 
which  we  give  no  opinion)  exists  that  the  conduct  of  the  Government  towards  an  enter- 
prise which  has  been  the  source  of  enormous  losses  to  Englishmen,  whilst  it  has  been  of 
incalculable  benefit  to  Canada,  has  not  been  indulgent  or  favorable,  and  has  acted  prejudi- 
cially on  the  value  of  all  Canadian  Securities. 

We  have  the  honor  to  remain,  Sir, 

Your  most  obedient  servants, 
(Signed,)  Baring,  Brothers  &  Co. 

Glyn,  Mills  &  Co. 
The  Hon.  L.  II.  Holton, 

Minister  of  Finance, 

&c,         &c,         &c. 


(Extract.)  London,  17th  October,  1863. 

Sir, — Our  object  in  writing  by  this  mail  is  to  hand  you  copy  of  a  letter  addressed  to 
us  by  Messrs  Swift  &  Blenkinsop,  on  the  14th  instant,  relative  to  the  return  of  the  Bonds 
to  the  Grand  Trunk  Railroad  Company,  together  with  a  copy  of  our  answer  to  those  Gentle- 
men, for  your  information. 

(Signed,)        Baring,  Bros.  &  Co. 

Hon.  L.  H.  Holton,  Glyn<  Milis  &  Co' 

&c,  &c,  &c. 

A  true  Copy. 

Wm.  Dickinson. 


32  Great  George  Street, 

Westminster,  S.W.,  14tb  October,  1863. 
Gentlemen, — On  the  part  of  the  Grand  Trunk  Railway  Company,  wu  beg  the  favor 
of  your  immediate  reply  to  our  letter  demanding  the  return  to  them  of  the  pledged  securi- 
ties therein  mentioned. 

Mr.  Langton,  the  Provincial  Auditor,  having,  on  the  20th  July,  reported  officially 
that  this  claim  is  a  just  one,  we  trust  to  hear  from  you  at  once,  that  there  will  be  no  further 
delay  in  complying  with  it. 

We  are,  Gentlemen, 

Your  most  obedient  servants, 

(Signed,)         Swift  &  Blenkinsop. 
Messrs.  Baring,  Bros.  &  Co. 

A  true  Copy. 

Wm.  Dickinson. 


Friday,  16th  October,  1863. 

Gentlemen, — We  have  to  cay,  in  reply  to  your  favor  of  the  14th  inst.,  on  the  sub- 
ject of  the  Bonds  held  by  us,  subject  to  the  orders  of  the  Government  of  Canada,  that  in 
a  despatch  from  the  Finance  Minister,  dated  25th  September  ult.,  he  informs  us  as  follows, 
viz.  : — 

"  With  respect  to  the  demand  of  the  Grand  Trunk  Railway  Company,  for  the  sur- 
render of  the  Bonds  hell  by  you  as  collateral  security  for  advances  made  to  that  Company 
in  1860,  I  have  not  yet  obtained  the  opinion  of  the  Law  Officers  of  the  Crown/' 

And  the  Finance  Minister  adds,  that  the  Government  are  "  actuated  by  a  sincere 
desire  to  deal  justly,  and  even  liberally,  with  the  claim  of  the  Grand  Trunk  Company." 

We  await  the  further  advices  of  the  Government  of  Canada, 

And  remain,  &c, 

(Signed,)        Baring,  Bros.  &  Co. 
A  true  Copy. 

Wm.  Dickinson. 


{Copy.)  Finance  Department, 

Quebec,  October  31st,  1863. 

Gentlemen, — I  had  the  honor  of  addressing  you  yesterday,  in  reply  to  your  letter  of 
the  14th,  and  1  have  now  to  acknowledge  receipt  of  your  letter  of  the  17th  inst.,  enclosing 
a  copy  of  a  letter  from  Messrs.  Swift  &  Blenkinsop,  requesting  a  reply  to  their  previous 
demand  for  the  return  to  the  Grand  Trunk  Railway  Company  of  the  Bonds  of  that  Com- 
pany held  by  you,  as  Agents  of  the  Province,  together  with  a  copy  of  your  answer  thereto. 

I  observe  that  the  Solicitors  of  the  Company  refer  to  Mr.  Langton's  report,  as  sustain- 
ing the  demand  for  the  delivery  of  the  bonds.  If  the  grounds  of  that  officer's  recommenda- 
tion, to  wit,  that  the  postal  earnings  of  the  Company,  down  to  the  date  of  the  report,  are 
applicable  to  the  repayment  of  the  loans  for  which  the  Bonds  were  held,  be  acquiesced  in, 
you  are  authorized  to  deliver  up  the  Bonds  at  once.  I  was  prepared  to  adopt  the  conclusions 
of  Mr.  LaDgton's  report,  when  it  was  first  submitted  to  me,  but,  as  the  correspondence  in 
your  hands  will  shew,  a  difficulty  arose  out  of  the  pretensions  advanced  by  Mr.  Brydges, 
that  a  portion  of  the  sum  credited  to  the  Loans  by  Mr.  Langton,  were  not  properly  applied 
to  the  repayment  thereof,  and  it  followed  that  if  this  pretension  were  well  founded,  the 
Loan  had  not  been  fully  covered.  If  the  premises,  as  well  as  the  conclusions  of  Mr.  Lang- 
ton's  report,  be  accepted,  I  repeat,  the  Bonds  may  be  at  once  surrendered. 

I  have  the  honor  to  be,  Gentlemen, 

Your  most  obedient  servant, 

(Signed,)         L.  II.  Holton, 

Minister  of  Finance. 
Messrs.  Glyn,  Mills  &  Co., 
Messrs.  Baring,  Brothers  &  Co  , 

London. 


Per  Bohemian. 

{Extract.)  London,  29th  October,  1863. 

Sir, — We  have  now  again  to  enclose,  for  your  information,  copies  of  further  corres- 
pondence between  ourselves  and  the  Solicitors  to  the  Grand  Trunk  llailroad  Company, 
relative  to  the  release  of  the  Bonds  to  the  Company ;  and  we  trust  that  your  directions 
regarding  them  may  very  shortly  be  communicated  to  us,  as  our  inability  to  meet,  either 
way,  the  demands  made  upon  us,  places  us  in  a  position  that  may  involve  us  in  a  suit  at 
law,  which  it  is  very  desirable  should,  if  possible,  be  avoided. 

We  have  the  honor  to  be,  Sir, 

Your  obedient  servants, 
(Signed,)       Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
The  Honorable  L.  H.  Holton, 

Minister  of  Finance  of  Canada,  &c,  &c,  &c, 
Quebec. 


London,  28th  October,  1863. 
Gentlemen, — Referring  to  our  two  former  applications  for  the  return  of  the  Grand 
Trunk  Company's  Bonds,  to  your  replies,  and  to  the  facts  that  now  two  more  weeks  have 
elapsed  and  that  the  Company's  interests  are  most  seriously  prejudiced  by  the  delay,  we 
really  must  press  for  your  immediate  and  definite  answer  to  our  demand,  for  the  guidance 
of  our  clients. 

Your  very  obedient  servants, 

(Signed,)         Swift  &  Blenkinsop. 
Messrs.  Baring,  Brothers  &  Co. 


London,  28th  October,  1863. 
Gentlemen, — In  reply  to  your  letter  of  this  day's  date,  we  regret  to  inform  you 
that  we  have  not  as  yet  received  orders  from  the  Minister  of  Finance  of  Canada,  to  release 
the  Grand  Trunk  Company's  Bonds  to  which  you  refer,  but  as,  in  a  recent  letter, 
he  intimated  his  intention  of  visiting  this  country  shortly,  he  may  intend  personally  to 
arrange  this  matter,  though  we  are  expecting  by  each  mail  to  receive  his  instructions  on 
the  subject. 

We  remain,  Gentlemen, 

Your  obedient  servants, 

(Signed,)        Earing,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
Messrs.  Swift  &  Blenkinsop, 

32  Great  George  Street. 


{Copy — Extract.)  Office  of  the  Minister  of  Finance, 

Quebec,  November,  20th,  1863. 
Gentlemen, — Since  the  date  of  my  last  letter  (written  from  Montreal),  of  which  I 
now  enclose  duplicate,  I  have  been  favored  with  yours  of  the  29th  ult,  enclosing  copies 
of  further  correspondence  between  yourselves  and  the  Solicitors  of  the  Grand  Trunk  Rail- 
way Company,  respecting  the  demand  for  the  release  of  the  Bonds  of  that  Corporation, 
held  by  you,  as  Agents  of  the  Provincial  Government.  As  this  matter  will  have  been,  in 
all  probability,  satisfactorily  arranged  before  this  reaches  you,  under  the  authority  con- 
veyed in  my  letter  of  the  31st  ultimo,  it  need  not,  perhaps,  be  further  adverted  to  now. 
I  may,  however,  be  permitted  to  remind  you,  that  the  correspondence  on  the  subject 
transmitted  to  you,  clearly  shows  that  the  Canadian  Government,  so  far  from  seeking  to 
create  any  difficulty  about  these  Bonds,  and  so  far  from  refusing  to  act  on  the  recommenda- 
tion of  their  own  officer,  as  was,  I  cannot  but  think,  most  improperly  stated  at  the  Lon- 
don meeting  of  the  Grand  Trunk  proprietors  on  the  29th  October,  without,  however, 
eliciting  any  correction,  were  most  anxious  to  meet  the  wishes  of  the  Company,  and 
were,  in  point  of  fact,  prepared  to  act  on  the  Auditor's  recommendation,  when  the  validity 
of  the  grounds  on  which  that  recommendation  was  founded  was  called  in  question  by 


one  of  the  principal  officers  of  the  Company.  This  necessarily  led  to  some  hesitation,  and 
to  further  consideration  ;  but  I  am  persuaded  that  if  the  point  thus  raised  had  been  dis- 
cussed in  a  becoming  manner,  by  the  President  of  the  Company,  no  serious  difficult?/  or 
misunders'anding  would  have  ensued.  That  gentleman  saw  fit,  however,  to  assume  and 
maintain  un  attitude,  so  offensive,  as  to  preclude  the  possibility  of  further  discussion 
with  him. 

The  fact  that  the  Company  are  debtors  to  the  Government  in  a  much  larger  amount 
than  the  value  of  the  securities  claimed  to  be  given  up,  seems  to  have  been  studiously  kept 
out  of  sight  by  those  who  complain,  so  unjustly,  of  the  conduct  of  the  Government- 
There  was,  and  is,  no  desire  on  the  part  of  the  Government  to  consider  the  applica- 
tion for  the  delivery  of  these  Bonds  in  connection  with  the  other  and  larger  claims  of  the 
Government,  for  the  payment  of  which,  no  proposal  even  has  been  made  by  thi  Company  • 
but  it  is  surely  rather  extraordinary,  not  to  say  unseemly,  that  a  debtor  who  has  been 
treated  with  the  utmost  forbearance  and  liberality  by  his  creditor,  should  threaten  that 
creditor  with  the  annoyance  of  a  law  suit  on  a  minor  and,  to  say  the  least,  a  debatable 
point,  without  evincing  the  slightest  intention  to  liquidate  the  larger  claims  against  him, 
in  respect  of  which  there  is  and  can  be  no  dispute. 

I  have  the  honor  to  be,  Gentlemen, 

Your  most  obedient  servant, 

(Signed,)         L.  H.  Holton, 

Minister  of  Finance. 
Messrs.  Glyn,  Mills  &  Co. 
Messrs.  Baring,  Brothers  &  Co., 
London. 


{Copy — Extract.)  London,  12th  November,  1863. 

Sir, — We  trust  that  we  shall  soon  receive  your  orders  with  regard  to  the  Grand 
Trunk  Bonds,  now  deposited  with  us  and  subject  to  your  disposal ;  and  if  the  claims  of  the 
Grand  Trunk  Company  are  to  be  refused,  we  hope  you  will  favor  us  with  the  opinions  or 
advice  of  the  legal  advisers  of  the  Government  of  Canada,  in  order  to  guide  us  in  the  op- 
position to  a  suit  before  our  Courts  for  their  restitution  to  the  Company. 

We  have  the  honor  to  be,  Sir, 
Your  obedient  servants, 

(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
The  Honorable  L.  H.  Holton, 

Minister  of  Finance  of  Canada,  &c,  &c,  &c, 
Quebec. 


Hibernian. 

{Copy — Extract.)  London,  19th  November,  1863. 

Sir, — We  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  31st  ult., 
a  copy  of  which  was  immediately  forwarded  to  the  Solicitors  of  the  Grand  Trunk  Railroad 
Company,  as  you  will  perceive  from  the  correspondence,  copies  of  which  are  herein 
enclosed. 

As  you  will  readily  understand,  it  is  very  embarrassing  to  us  to  accept  service  in  the 
suit  about  to  be  brought  by  the  Grand  Trunk  Company,  without  being  informed  by  you  of 
the  line  you  wish  to  be  taken  to  enable  us  to  defend  the  views  adopted  by  the  Government, 
and  we  shall  therefore  feel  obliged  by  your  furnishing  us  with  all  needful  information  and 
documents,  at  the  same  time  directing  us  as  to  the  legal  steps  we  are  to  take  in  our  Courts 
here,  to  sustain  the  views  of  the  Government;  all  which  we  look  for  at  a  very  early  date. 

We  have  the  honor  to  be,  Sir, 

Your  obedient  servants, 
(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
The  Hon.  L.  H.  Holton, 

Minister  of  Finance  of  Canada,  Quebec, 
&c,  &c,  &c. 


(Copy.)  London,  14th  November,  1863. 

Gentlemen, — Referring  to  your  letter  to  us  of  the  14th  October,  we  now  beg  to 
hand  you  enclosed  the  copy  of  a  reply  that  we  have  received  by  this  morning's  mail  from 
the  Minister  of  Finance  of  Canada  on  the  subject.  g 

We  remain,  Gentlemen, 

Your  obedient  Servants, 

(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
Messrs.  Swift  &  Blenkinsop, 

32  Great  George  Street, 

Westminister,  S.W. 


(Copy.)  32  Great  George  Street,  17th  November,  1863. 

Gentlemen, — We  beg  to  acknowledge  your  favor  of  the  14th,  enclosing  copy  of 
Mr.  Holton's  of  the  31st  ult,  claiming  to  mix  up  two  entirely  distinct  transactions.  It  is 
plain,  and  indeed  admitted  by  the  Canadian  Government,  that  all  moneys  for  security  of 
which  the  Bonds  in  question  were  pledged,  have  been  fully  discharged  ;  but  their  restora- 
tion is  withheld  unless  the  Company  will  consent  not  only  to  treat  as  one  two  distinct 
transactions,  but  also  to  admit  the  Government  construction  of  the  late  Act  of  Parliament 
on  a  totally  different  subject. 

This  decision  of  the  Government,  having  been  arrived  at  after  time  (for  mature  de- 
liberation, and  the  necessities  of  the  Company  (who  have  grievously  suffered  from  the  delay 
which  has  already  occurred)  forbidding  any  further  delay,  our  clients  are  very  reluctantly 
compelled  to  institute  legal  proceedings  for  recovery  of  the  Bonds. 

We  must  therefore  trouble  you  to  inform  us  of  the  name  of  your  Solicitor  to  whom  we 
may  send  process  on  your  behalf. 

Your  very  obedient  servants, 

Swift  &  Blenkinbop, 
Messrs.  Glyn,  Mills  &  Co. 
Messrs.  Baring,  Brothers  &  Co. 


(Copy.)  London,  19th  November,  1863. 

Gentlemen, — We  have  received  your  letter  of  the  17th  instant,  and  in  reply  beg  to 
inform  you  that  we  shall  send  a  copy  of  the  same  by  this  mail  to  the  Finance  Minister  of 
Canada,  whose  directions  as  to  the  ground  he  wishes  to  be  taken  in  defending  the  action 
about  to  be  brought  by  the  Grand  Trunk  Railroad  Company  for  the  restitution  of  the 
Bonds  in  question,  we  think  it  very  desirable  to  obtain  before  naming  a  Solicitor  on  whom 
process  may  be  served. 

We  remain,  Gentlemen, 

Your  obedient  Servant, 
(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
Messrs.  Swift  &  Blenkinsop, 

32  Great  George  Street, 

Westminister,  S.W. 


32  Great  George  Street,  Westminister. 

Gentlemen, — We  beg  to  acknowledge  your  letter  of  the  19th,  as  to  the  Grand  Trunk 
Company's  Bonds  detained  by  you. 

Anxious,  if  it  be  possible,  to  avoid  litigation,  our  clients  will  wait  your  further  com- 
munication. 

But  meantime  they  instruct  us  to  give  you  express  notice  not  to  part  with  the  Bonds 


except  to  them ;  to  intimate  to  you  that  if  you  do  part  with  them,  it  will  be  at  your  own 
proper  peril ;  and  to  request  the  favor  of  a  line  from  you  agreeing  to  this  requirement. 

We  are,  Gentlemen, 

Your  most  obedient  servants, 

(Signed,)        Swift  &  Blenktnsop. 
Messrs.  Baring,  Brothers  &  Co. 
Messrs.  Glyn,  Mills  &  Co. 


(Retract — Copy.)  Office,  Minister  of  Finance, 

Quebec,  December  7th,  1863. 

Gentlemen, — I  wrote  you  on  the  4th  inst.,  acknowledging  the  receipt  of  your  letter 
of  the  12th  ult.  I  am  now  in  possession  of  yours  of  the  19th,  with  copies  of  your  further 
correspondence  with  the  Solicitors  of  the  Grand  Trunk  Railway  Company. 

When  these  Gentlemen  were  instructed,  in  a  former  communication,  to  quote  Mr. 
Langton's  recommendation  as  favoring  the  demand  of  their  clients,  the  obvious  inference 
was  that  the  facts  on  which  that  recommendation  was  based  were  accepted  also. 

One  position  seemed  necessarily  to  involve  the  other  j  you  were  therefore  promptly 
authorized  to  release  the  Bonds,  if  this  view  were  acquiesced  in.  Now,  however,  other 
ground  is  taken.  The  facts  reported  by  Mr.  Langton  are  disputed.  Possibly  the  wiser, 
certainly  the  more  consistent  course,  would  have  been,  to  have  omitted  any  reference  to 
the  recommendation  founded  on  the  statement  of  facts,  which  is  now  impugned. 

There  were  two  Loans,  which  Mr.  Langton  says,  he  was  instructed  by  Mr.  Gait,  the 
Minister  with  whom  the  transactions  originated,  to  treat  as  on  the  joint  security  of  the 
Postal  Subsidy,  and  of  the  Bonds  lodged  with  you,  thus  rendering  them  in  effect  one 
Loan.  Mr.  Brydges,  to  whom  I  read  the  Auditor's  Beport  at  the  time  the  discussion  first 
arose,  admitted  that  the  Company  had  also  treated  the  Loans  in  the  manner  directed  by 
Mr.  Gait.  The  Solicitors,  it  would  appear  from  their  last  letter,  have  been  instructed  to 
sever  them. 

The  Government  might  acquiesce  in  this  severance,  and  they  would  then  be  justified  in" 
reverting  to  the  original  conditions  of  both  Loans.  The  first,  for  £35,000  stg.,  was  made 
on  the  security  of  the  Bonds,  simply.  The  second,  for  £15,000,  was  upon  the  security  of 
the  Postal  Subsidy.  Acting  rigorously  on  these  conditions,  so  much  of  the  Postal  earnings 
as  would  extinguish  the  second  Loan  might  be  applied  to  that  purpose,  and  the  residue 
carried  to  the  credit  of  the  Company,  as  against  their  other  indebtedness  to  the  Government. 

This  would  leave  the  advance  of  £35,000  wholly  unpaid,  and  the  Bonds  taken  as  se- 
curity for  it,  liable  to  be  sold  to  repay  it. 

The  Government,  however,  have  no  desire  to  raise  new  points  of  difficulty,  nor  to  pro- 
tract a  discussion  very  needlessly  raised,  by  the  unfortunate  maimer  in  which  the  Com- 
pany's claims  were  urged  upon  the  Government  in  this  country.  As  the  amount  really  at 
issue  in  this  dispute  is  so  inconsiderable,  in  comparison  with  the  aggregate  indebtedness 
of  the  Company  to  the  Government,  and  as  they  have  the  means  of  asserting  the  rights  of 
the  public  in  respect  of  all  unliquidated  advances  in  this  country,  they  are  unwilling  to 
subject  you  to  the  inconvenience  and  annoyance  of  defending  an  action  in  the  English 
courts,  in  reference  to  what  is,  after  all,  only  an  incidental  and  subsidiary  question,  the  decision 
of  which  could  in  no  respect  affect  or  determine  the  amount  of  the  Company's  indebtedness  ; 
nor,  I  may  add,  accelerate  its  liquidation.  You  are  therefore  authorized  to  deliver  the 
Bonds  in  question  to  the  Company,  without  waiver  of  the  rights  of  the  Government,  in 
respect  of  any  balance  that  may  be  due  on  the  Loans,  for  which  they  have  been  heretofore 
held. 

It  is  to  be  regretted  that  a  Company,  whose  circumstances  are  so  straitened  as  those  of 
the  Grand  Trunk  are  represented  to  be  by  their  own  Solicitors,  should,  through  their 
Managers,  propose  to  squander  large  sums  of  money,  so  urgently  needed  for  legitimate 
purposes,  in  fruitless  litigation  with  an  indulgent  creditor,  whose  claims  they  manifest  no 
inclination  whatever  to  pay;  and  it  is  no  less  unfortunate,  if  their  interests  are  really  suf- 
fering, as  they  represent,  from  their  inability  to  obtain  possession  of  a  small  amount  of  their 
own  promissory  notes,  for  the  purpose  of  selling  them  at  an  enormous  depreciation,  that 
they  should  so  long  have  deprived  themselves  of  the  use  of  this  resource ;  first,  by  advanc- 


iug  contradictory  and  mutually  destructive  pretensions,  and  then,  by  attempting  to  support 
the  pretensions  on  which  they  finally  chose  to  rely,  by  reasoning  so  disingenuous  and  so 
inconsequential  as  that  which  it  has  been  my  disagreeable  duty  to  notice  in  this  letter. 

I  am  sorry  you  have  had  so  much  trouble  with  this  matter  j  the  difficulty  was  not  of 
my  making,  nor  of  my  seeking.  Its  origin  may,  perhaps,  bo  traced  to  what  I  have  always 
held  to  be  a  mistaken  and  mischievous  practice,  I  mean  the  lending  of  public  money  to 
private  parties,  whether  individuals  or  corporations,  without  the  previous  sanction  of  an 
Act  of  Parliament. 

In  this,  as  in  many  other  cases,  I  have  had  to  deal  with  the  fruits  of  a  policy  which 
I  utterly  condemn. 

I  have  the  honor  to  be,  Gentlemen, 

Your  most  obedient  servant, 
(Signed,)         L.  H.  Holton, 

Minister  of  Finance. 
Messrs.  Baring,  Brothers  &  Co. 
Messrs.  Glyn,  Mills  &  Co. 

London. 


Steamer  Canada.  London,  27th  November,  1863. 

Sir, — We  yesterday  forwarded  to  you  by  the  Steamer  Damascus,  duplicate  of  our  let- 
ter dated  the  19th  instant,  and  have  now  the  honor  to  hand  you  copy  of  a  letter  this  morn- 
ing received  from  the  Solicitors  to  the  Grand  Trunk  Railroad  Company,  by  which  you  will 
perceive  they  await  our  further  communication  relative  to  the  Bonds  in  our  custody,  giving 
us  notice  not  to  part  with  them,  except  to  the  Company.  A  copy  of  our  answer  to  their 
letter  is  also  enclosed  for  your  information. 

We  have  the  honor  to  be,  Sir, 

Your  obedient  servants, 

(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
The  Honorable  L.  H.  Holton, 

Minister  of  Finance  of  Canada, 
&c,  &c,  &c. ,\ Quebec. 


London,  27th  November,  1863. 
Gentlemen, — We  have  received  your  letter  of  the  26th  instant,  and  make  record  of 
the  notice  thereby  given  to  us,  not  to  part  with  the  Grand  Trunk  Railroad  Bonds,  to  which 
you  refer,  except  to  the  Grand  Trunk  Railroad  Company. 

We  remain,  Gentlemen, 

Your  obedient  servants, 

(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
Messrs.  Swift  &  Blenkinsop, 

32  Great  George  Street, 
Westminster. 


Bohemian. 
(Extract.)  London,  10th  December,  1863. 

Sir, — We  have  the  honor  to  acknowledge  receipt  of  your  letter  of  the  20th  November, 
and  have  read  it3  contents  with  due  attention  ;  but  as  we  have  already  taken  the  liberty  to 
observe,  we  do  not  understand  that  it  comes  within  our  province  to  enter  into  discussion 
of  matters  relative  to  the  Grand  Trunk  Railroad  Company,  although,  as  Financial  Agents 
of  the  Province,  we  shall  follow  any  instructions  which  you  may  think  proper  to  give  us  in 
that  respect.  We  are  not  sure  whether  it  was  your  wish  that  we  should  communicate 
your  remarks  on  the  conduct  of  that  Company  to  the  President  and  Directors ;  but  in  the 
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absence  of  orders  from  you  to  that  effect,  we  have  naturally  refrained  from  making  them 
known  to  the  Board. 

We  have  the  honor  to  be,  Sir, 

Your  very  obedient  servants, 
(Signed,)        Baring,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
The  Hon.  L.  H.  Holton, 

Minister  of  Finance  of  Canada, 

&c,  &c,  &c,  Quebec. 


(Extract— Copy.)  Montreal,  December  26th,  1863. 

Gentlemen, — I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  10th 
instant. 

I  have  been  particularly  unfortunate  in  the  use  of  language,  if  anything  in  my  corres- 
pondence has  led  you  to  infer  that  I  expected  you  would  "  enter  into  a  discussion  of  mat- 
ters relative  to  the  Grand  Trunk  Railway  Company."  When  you  adverted  to  the  mis- 
apprehension that  existed  in  England  respecting  the  course  of  the  Provincial  Government 
towards  that  great  enterprise  as  one  among  several  causes  that  had  contributed  to  the 
depreciation  of  our  securities,  I  considered  it  my  duty  to  put  you,  as  Financial  Agents  of 
the  Province,  in  possession  of  information  calculated,  in  my  judgment,  to  remove  those 
misar prehensions;  and,  in  like  manner,  when,  by  reason'of  your  official  relationship  to  the 
Province,  you  were  threatened  with  the  annoyance  of  a  frivolous  and  vexatious  law  suit,  it 
seemed  to  me  to  be  due  to  you  that  the  motives  by  which  the  Government  had  been 
actuated  in  the  particular  transaction,  in  respect  of  which  litigation  appeared  to  be  sedu- 
lously sought,  should  be  fully  explained  to  you.  Nothing  could  have  been  further  from 
my  intention  than  giving  occasion  for  any  controversy  with  you.  On  the  contrary,  my  aim 
was  simply  to  put  you  in  possession  of  the  views  of  the  Government  that  you  might  be  the 
better  enabled  to  deal  with  a  dispute  to  which  you  were  involuntary  parties. 

I  have  the  honor  to  be,  Gentlemen, 

Your  most  obedient  servant, 

(Signed,)        L.  H.  Holton, 
Minister  of  Finance. 


Bohemian. 
(Copy.)  London,  24th  December,  1863. 

Sir, — We  had  the  honor  to  receive,  in  due  course,  your  letter  of  the  7th  instant,  and 
in  conformity  with  the  authority  therein  contained  we  have  written  to  the  Solicitors  of  the 
Grand  Trunk  Railroad  Company,  informing  them  that  we  are  prepared  to  deliver  to  the 
Company,  against  their  receipt  in  proper  form,  the  Bonds  which  were  deposited  with  us  to 
the  order  of  the  Government  of  Canada. 

We  hand  you  a  copy  of  said  letter,  and  have  the  honor  to  be, 

Sir,  your  obedient  servants, 

(Signed,)        Baring,  Brothers  &  Co., 
Glyn,  Mills  &  Co. 
The  Honorable  L.  H.  Holton, 

Minister  of  Finance  of  Canada, 

&c,    &c,    &c.,|Quebcc. 


(Copy.)  London,  24th  December,  1863. 

Gentlemen, — With  reference  to  our  previous  correspondence  relative  to  the  Bonds  of 
the  Grand  Trunk  Railroad  Company,  in  deposit  with  us,  we  have  now  to  inform  you  that  we 
are  authorized  by  the  Minister  of  Finance  of  Canada,  "  to  deliver  the  Bonds  to  the  Company, 
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without  {waiver  of  the  rights  of  the  Government  in  respect  to  any  balance  that  may  be  due 
on  the  Loan  for  which  they  have  been  heretofore  held." 

On  receiving  a  receipt  from  the  Company  on  the  above  tenor,  we  shall  be  prepared  at 
once  to  hand  over  the  Bonds  in  question. 

We  remain,  Gentlemen, 

Your  obedient  servants, 

(Signed,)        Barino,  Brothers  &  Co. 
Glyn,  Mills  &  Co. 
Messrs.  Swift  and  Blenkinsop, 

Great  George  Street, 
Westminster. 


{Copy.)  Rose  Hill, 

Northern  Manchester,  31st  Dec,  1863. 
Sir, — The  Financial  Agents  of  the  Province  here,  advise  us  that  they  have  been 
favored  with  your  instructions  to  release  to  us  £42,500  of  2nd  Preference  Bonds,  deposited 
with  them.  Such  a  step  is  extremely  acceptable  to  us  just  now,  as  our  ways  and  means 
are  in  urgent  need  of  augmentation  ;  and,  relying  upon  this  resource,  we  had  been  spend- 
ing capital  in  new  cars,  which  are  at  this  season  always  in  great  demand. 

In  thanking  you,  on  behalf  of  my  colleagues  and  of  myself,  for  the  consideration 
displayed  by  this  order,  allow  me  to  express  my  regret  that  an  expression  adopted  in  a 
telegram  of  mine,  addressed  to  you  in  Quebec,  should  have  caused  any  unpleasant  feeling 
in  the  minds  of  the  Government  of  Canada. 

While  I  did  not  intend  to  attach  to  that  expression  the  charge  of  wilful  wrong ;  still, 
taking  a  calm  retrospect  of  what  has  taken  place,  I  must  now  admit  that  it  was  capable  of 
misconstruction,  and  I  beg,  most  frankly  and  cheerfully,  to  close  the  old  year  by  entirely 
withdrawing  it. 

I  have  the  honor  to  be,  Sir, 

Your  most  obedient  servant, 

(Signed,)  Ed.  W.  Watkin. 

The  Hon.  Luther  H.  Holton, 

Finance  Minister  of  Canada, 
Quebec. 


{Copy.)  Quebec,  January  21st,  1864. 

Sir, — I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  31st  ult. 
The  expression  in  your  telegram  of  July  last,  to  which  exception  was  taken/if  used  in 
the  sense  in  which  I  apprehended  it,  could  not  be  regarded  as  otherwise  than  disrespectful 
to  the  Government  of  the  country,  whose  organ  I  was,  in  the  correspondence  which  you, 
on  behalf  of  the  Grand  Trunk  Railway  Company,  were  then  conducting  with  me. 

You  are  pleased  to  explain  that  the  expression  in  question,  which  you  frankly  admit 
is  susceptible  of  the  construction  I  gave  it,  was  not  intended  to  convey  an  offensive  impu- 
tation. 

I  accept  this  explanation,  and  your  unreserved  withdrawal  of  the  expression  itself,  as 
cordially  as  you  have  tendered  them,  and  thus  terminate,  as  I  hope,  a  disagreement  which, 
permit  me  to  assure  you,  has  been,  on  my  part,  purely  official. 

I  have  the  honor  to  be,  Sir, 

Your  most  obedient  servant, 

(Signed,)  L.  H.  Holton. 

E.  W.  Watkin,  Esq., 

President,  Grand  Trunk  Railway  Co., 
London. 
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